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Balance Sheet \-E_}\

Meaning
A Balance Sheet 15 one of the financial statements. A Balance Sheet

15 a statement of assets and liabilities of an enterprise at a given

date. It 1s also called Statement of Financial Position.
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Financial Acemustiag

Al prrgloyess srwatved 0 Feveniee-peodhscag TRarsscTions can berefin
froen understanding the standands changes and their effect on the
e rmiress.

Sabes, finance, kegal, 1T, and tax personnel can work ogether to
deterrmine how the standard afecs operatn.

B avende of Mo Chasifess 1o the Temangg of revernoee fecognitsn mury
ATECT YeRr-On- Year Compartsons and ourrent and year-end projeced
resssiiny {inchadeng effecs an propecied commisiond and ormres).

Revisit the financial close protess. io sdentify and sddress any
remeiications (eg. prooess changes and new data needs)h

Chaangges im oiring of revenue necoenieon can affect reqopniticn of

caxabde incorme, expensed benefits, and delerrale

TIrI'lrIi!:-:fl.drlF_l_'l, Friay a8t affecT Wale .].FlF.l_:-lll:_:.lln'-l-l'.l s, ke
and use tax, and fransfer prcing.

Hoards, audit comimettees, and banks wall expect detaked plans that
addres acoplon and its e on revenue trends

bovernande and legal Lonsoer phanning, imelnes, added intermal and extemal costs and
hesdooaant, amnd .h-ﬂ-.-::;-.l.'i-.",' of marspement Sy siemes.

Lontracts mary heree proseseons that need (o be revested m lgpht of ASL Bk,

Boards, management, and human resources should consider ways to
adapt perfofmance COMPETHS0N ProgrEms o aoomimodate chanpes
in revenue calculations that are lilkkely to affect bonus plans and other
performance-based compensation aSrmangements.

ASC 842 IFRS 16

eifeitive for sanual periods beginning after
December 15, 2008, Iod public &atitiet and

after DeCemiber 15, 2019, for ather emtithes E“:T;ﬂml‘m;;“
Early adhopiion i pevmnitted e
ASC B42 cam be adopied By cormpanids By IFRS 16 can b adopied by companieg by
uidng either the retroipective approach uilng either the retrowpective Spprosch
(restating comparatiees) or by using the Transition Method (restating comparaihaes) of By using the
modified retrospective approsch. £ modified retrospective approach.

Puts restrictions on the combanations of Expmptions/ practical expedients ane
practital expedients that may be elected, Feailanle lor Hisees

RS 16 greds an ogtion to lissees wivo mory

apply the recagnition exemglhan to low-
walie Jisets.

Recognition of low-value

ASC B4 provides no such exemplion.
Frsels

ASE B unei 3 dual dlairification on-
whaere learves are dasiified into finarge
brases and aperating beasis.

Under (FRS 16 ledieds uie 3 tingle on-badenir
Clasuficatian ikt sccountingg model lor clasiification
PP,

Under BFRS 16, lessees remeasure the leare
Habalety For sny changes in variable bease
payments on the badts of sither an index
rake or al & r3le prevaling on the date of

changed in comtracted caih Mawi.

nder AL Bdd thaugh, sdjuitmenty 16
index rate da nod conilitule a
reasyessmenk,

Undgr ASC 842, 0F the ieller-betiee hin &
fubftantive Dption Lo Fépurihite an
wnderdying siset {rat resl evtate|, the
traniber may be & iale pnder cerikin

Cirfumitances. The seler | B5ses meddures

the right-al-ute Fiset ot 1he pretent value

of all lease payments, and & gaim or loss &

recognired for the difference between the

sak proceeds and the carrying amownt of
the wndprbyirgg atiet,

If the teller-leiiee had & wibitenthve option to
repurchats the underiying aiuet, the transter
i rot a sale under IFRS 16 The sellec-lesiee
msasures the right-of-use sxset ot codt and
onaly the amount of gain or lods related to
thie righti traniderred Lo the Buyer letidd B
recognised.

Sale-lpitobalk

The waibleszor for the head kesse applies the
recognition and mesturement exemgption
appicable to shod term leaves to claasify a

swblease taking reference of the right -of-uie

siget from the Bebd leais,

Under ASC B4}, 2 sublessor clasaities a
subiease by reference to the underlying
auel,
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REvENUE RECOGHMON CONSIDERATIONS FOR
PRODUCERS AND MATURAL GaS PROCESSORS UNDER
ASC 608

Mo Ropaar Grasore
FapursTos, TEwas

Istresduction

A ing Standsrds Cenlafi Topss (i | ASC 606}, Revinue Bom
Contragts with Cisitomeri, (FASE 2007} i preseatgd s standasdirisg
g princapled 10 climinate vanston across induarses sl
peopraphees. While f may be srgued thar standardirstion ssmplifhes the
Tevenie Feoopmation process and will provide clanity for invessors, ASC tie
adds sigmalicani complexity w0 the gnition process for a producer
o natural gas processor {processor]. This paper addrovses. several areas dhat
a producer o procossor dbould conssdor in their application of the AR 606,

AR S apphies o comtracts wath custirmers w hich rewlt i mfonecahle
wigghts mnd performasnce obligations between pastics. Customers goalracy with
nsupplier who delivers poads or services 1o the cusiomer for considerasos in
the ordinary courie of the sepplier's sctnvitics is an exchange Fmaacsn
(AST i 1020, The coee prisciples of ASC il mre based oa five seps
identificd in ASC G0 0054, In this paper, the steps are presemied

Beighdipheimg the producer of Processor &s CUSIHIGT O supier.

Sep . The contract & sdentifiod haned om the enforccable rights of the
prodeiar of prodeiesd, an cuslonwr, and the speific

F g al e peod of . B
upplier

Siep 2. Promises in the contract are kestified xs specille performance

h of the o

P

' o .
sapplier. See ASC fe 10625, 14 through 22

Bep 1. The transaction price is detarmined as bemg fived or vanable
eonsideration and may b seithed by the prodeco or progessor,
as supplicr, = cash of other consideration Based on the torms all
the contsel. See ASC 606- 10-12-2 through IT

Siep 4. The mamsactss prsce o all d 1 the specific peril
bl off the peodoser of , i applier. See ASC
ol ] 01 52: 25 thressgh 41,
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Templates and configurable rules: The right tool allows you to adapt to what comes next. There are these broader and more unknown implications that have many companies involved. Adjust your preferences or cancel the registration. Powerful, flexible data models: Revenue models continue to multiply, from SAAS-based products to grouping-based
contracts and usage. In fact, organizations large and small will find the transition provide an opportunity to transform their businesses for the better. We may use this information for our legitimate interests to provide information about products or services that may be of interest to you. Do you have the necessary systems and people in place?
Automate the files, reduce the final period, and get a complete picture of your organization's recipe - both recognized and deferred. Download the CFO Guide to Revenue Recognition We received your present. Effective for tax years start after December, but under ASC 606, it can count all the revenue only once. Seamless integration with other
applications: The best cloud applications harness the power of your existing platforms (e.g. Salesforce) and integrate directly with your other applications, including customer relationship management (CRM) and professional service automation (PSA). Under the previous law, if a company, for example, sold a license of 12-month software products, it
could apply only six months of revenue to its books. How will you create a machine©to systematically gather, review, and disclose information about the remaining performance obligations, including resources consumed, hours of work spent, costs incurred, or hours of machine rye used? ASC 606© is the new standard of recognition of that affects all
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invoices. This lack of standardization in financial reporting has made it difficult for investors and other consumers of financial statements to compare results between industries and even© companies within the same industry. * Denotes the Field NeedsFinancialForce cares about your privacy. Comprehensive disclosure manipulation: the new
requirements of standards for quantitative and qualitative disclosures are significantly more expansive than those under current guidelines. Knowing the new standards of compliance will take time and careful planning, but it shouldn't be a dwed process. Revenue Recognition and Forecast Ing - Watch now centralize revenue streams on a single
revenue recognition release. A cloud application must empower you to obtain revenue forecasts with recognized and predicted amounts in various revenue source data. How will you institute the controls along the way? The complete © retrospective method requires the reaffirmation of the previous two comparative years (possibly three), while

the ©modified retrospective method requires double registration during the year of the year.
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